
 
February 7, 2008

Star Gas Partners Reports Fiscal 2008 First Quarter Results

STAMFORD, CT (February 7, 2008) -- Star Gas Partners, L.P. (the "Partnership" or "Star") (NYSE: SGU), a home energy 
distributor and services provider specializing in heating oil, today announced financial results for its fiscal 2008 first quarter, the 
three-month period ended December 31, 2007.   

For the fiscal 2008 first quarter, Star reported a 37.5 percent increase in total revenues to $453.9 million, compared to total 
revenues of $330.2 million in the year ago period, due to an increase in home heating oil volume of 14.0 percent and higher 
selling prices.  Selling prices rose in response to a 37.6 percent  increase in wholesale product cost. 

Home heating oil volume for the fiscal 2008 first quarter increased 13.9 million gallons to 113.2 million gallons due to colder 
temperatures, as the volume lost through net customer attrition was offset by the acquisitions completed in fiscal 2007. 
 Temperatures in Star's geographic areas of operations for the fiscal 2008 first quarter were 15.8 percent colder than the fiscal 
2007 first quarter and 6.0 percent warmer than normal, as reported by the National Oceanic Atmospheric Administration.  For 
the fiscal 2008 first quarter, Star lost approximately 1,400 more accounts than in the fiscal 2007 first quarter.  

Home heating oil per gallon margins for the fiscal 2008 first quarter declined by 2.4 cents per gallon, versus the corresponding 
fiscal 2007 period, when measured before the impact of change in the fair value of derivative instruments.  The decline in home 
heating oil margins was largely due to customers' reluctance to accept a 52 cent per gallon spike in the price of home heating 
oil, when compared to the price in the prior year quarter.  

Total operating expenses (delivery, branch, general and administrative expenses) increased by $11.6 million, or 22.7 percent, 
to $62.8 million for the fiscal 2008 first quarter, as compared to $51.2 million for the prior year's quarter.  During the three 
months ended December 31, 2006, the Partnership recorded a $7.2 million credit under its weather insurance contract, which 
reduced insurance expense, a component of operating expenses.  The balance of the change, $4.4 million or 8.6 percent, is 
largely due to the 14.0 percent increase in home heating oil volume.

For the fiscal 2008 first quarter, net income was $25.1 million, a $20.4 million improvement versus the fiscal 2007 first quarter, 
as a favorable change in the fair value of derivative instruments of $24.1 million, an increase in product gross profit (product 
sales less cost of product) of $7.6 million, and an increase in service profitability of $1.0 million, was reduced by lower weather 
insurance benefits of $7.2 million, the volume-related increase in operating costs of $4.3 million and an increase in income tax 
expense of $0.7 million.   

For the fiscal 2008 first quarter, Adjusted EBITDA decreased $3.0 million to $19.3 million, as compared to $22.3 million for the 
three months ended December 31, 2006, primarily due to the impact of the 2.4 cent decline in home heating oil margins ($2.7 
million), as the additional volume sold during the fiscal 2008 first quarter due to colder temperatures and acquisitions offset the 
$7.2 million weather insurance benefit recorded in the fiscal 2007 first quarter.

Management believes the presentation of Adjusted EBITDA is relevant and useful because it allows investors to view the 
Partnership's performance in a manner similar to the method management uses, adjusted for non-cash items (such as changes 
in the fair value of derivative instruments and losses in redemption of debt) and the use of Adjusted EBITDA makes it easier to 
compare the Partnership's results with other companies that have different financing and capital structures.  In addition, certain 
of Star's financial covenants are calculated using Adjusted EBITDA.

Star Gas Partners Chief Executive Officer, Dan Donovan, stated, "Given the warmer than normal temperatures during the 
quarter, especially in October, and record price levels exacerbated by the extreme volatility in the heating oil market, we are 
pleased with the performance of our operations. For the first time in four years, we were completely staffed at our local 
operations and our employees performed well in servicing our customer base."

REMINDER: Star Gas management will host a conference call and webcast today at 11:00 a.m. (ET).  Conference call dial-in is 
800/603-3143 or 706/634-8769 (international callers).  A webcast is also available at http://www.star-gas.com/MediaList.cfm 
and at www.vcall.com. 

Star Gas Partners, L.P., is the nation's largest retail distributor of home heating oil.  Additional information is available by 

http://www.star-gas.com/MediaList.cfm
http://www.vcall.com/


obtaining the Partnership's SEC filings and by visiting Star's website at www.star-gas.com. 

Forward Looking Information

This news release includes "forward-looking statements" which represent our expectations or beliefs concerning future events 
that involve risks and uncertainties, including those associated with the effect of weather conditions on our financial 
performance, the price and supply of home heating oil, the consumption patterns of our customers, our ability to obtain 
satisfactory gross profit margins, our ability to obtain new accounts and retain existing accounts, our ability to effect strategic 
acquisitions, the impact of litigation, the continuing residual impact of the business process redesign project and our ability to 
address issues related to that project, our ability to contract for our current and future supply needs, natural gas conversions, 
future union relations and outcome of current and future union negotiations, the impact of future environmental, health, and 
safety regulations, the ability to attract and retain employees, customer credit worthiness, counter party credit worthiness, and 
marketing plans. All statements other than statements of historical facts included in this news release are forward-looking 
statements. Although we believe that the expectations reflected in such forward-looking statements are reasonable, we can 
give no assurance that such expectations will prove to have been correct and actual results may differ materially from those 
projected as a result of certain risks and uncertainties. These risks and uncertainties include, but are not limited to, those set 
forth under the heading "Risk Factors" and "Business Initiatives and Strategy" in the Partnership's Annual Report on Form 10-K 
for the fiscal year ended September 30, 2007. Without limiting the foregoing, the words "believe," "anticipate," "plan," "expect," 
"seek," "estimate" and similar expressions are intended to identify forward-looking statements. Important factors that could 
cause actual results to differ materially from our expectations ("Cautionary Statements") are disclosed in this news release and 
in the Partnership's Annual Report on Form 10-K and Quarterly Report on Form 10-Q. All subsequent written and oral forward-
looking statements attributable to the Partnership or persons acting on its behalf are expressly qualified in their entirety by the 
Cautionary Statements. Unless otherwise required by law, we undertake no obligation to update or revise any forward-looking 
statements, whether as a result of new information, future events or otherwise after the date of this news release.

(financials follow)

http://www.star-gas.com/


SUPPLEMENTAL INFORMATION

Earnings (loss) before interest, taxes, depreciation and amortization from continuing operations (EBITDA). The Partnership 
uses EBITDA and adjusted EBITDA as measures of liquidity and they are being included because the Partnership believes that 
they provide investors and industry analysts with additional information to evaluate the Partnership's ability to pay quarterly 
distributions. EBITDA and adjusted EBITDA are not recognized terms under generally accepted accounting principles ("GAAP") 
and should not be considered as an alternative to net income/(loss) or net cash provided by/(used in) operating activities 
determined in accordance with GAAP. Because EBITDA and adjusted EBITDA as determined by the Partnership excludes 
some, but not all of the items that affect net income/(loss), it may not be comparable to EBITDA and adjusted EBITDA or 
similarly titled measures used by other companies. The following tables set forth (i) the calculation of EBITDA and adjusted 
EBITDA and (ii) a reconciliation of EBITDA and adjusted EBITDA, as so calculated, to cash provided by/(used in) operating 
activities.



(a) Adjusted EBITDA is calculated as earnings from continuing operations before net interest expense, income taxes, 
depreciation and amortization, (increase) decrease in the fair value of derivatives, loss on debt redemption, goodwill 
impairment, and other non-cash and non-operating charges. Management believes the presentation of this measure is relevant 
and useful because it allows investors to view the Partnership's performance in a manner similar to the method management 
uses, and makes it easier to compare its results with other companies that have different financing and capital structures. In 
addition, this measure is consistent with the manner in which the Partnership's debt covenants in its material debt agreements 
are calculated and investors measure its overall performance and liquidity, including its ability to pay quarterly equity 
distributions, service its long-term debt and other fixed obligations and fund its capital expenditures and working capital 
requirements. This method of calculating Adjusted EBITDA may not be consistent with that of other companies and should be 
viewed in conjunction with measurements that are computed in accordance with GAAP.
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