December 7, 2007

STAR GAS PARTNERS, L.P. REPORTS FISCAL 2007 SEASONAL and FOURTH QUARTER LOSS AND FISCAL
2007 RESULTS

STAMFORD, CT (December 7, 2007) -- Star Gas Partners, L.P. (the "Partnership" or "Star") (NYSE: SGU), a home energy distributor and services
provider specializing in heating oil, today announced financial results for the fiscal year ended September 30, 2007 and its fiscal 2007 fourth quarter,
a non-heating season period. In addition, Star announced that it completed two acquisitions during the fiscal 2007 fourth quarter. During the full
fiscal 2007 period, Star acquired seven retail heating oil dealers with approximately 19,400 home heating oil customers and several thousand
plumbing customers. Because these acquisitions were completed after the heating season, they did not affect fiscal year 2007 results in a material
way.

For the fiscal year ended September 30, 2007, compared to the fiscal year ended September 30, 2006
Star reported a 2.3 percent decrease in revenues to $1,267.2 million, compared to $1,296.5 million, as increases in selling prices were more than
offset by a decline in product sales due to lower volume.

Home heating oil volume declined 13.3 million gallons, or 3.4 percent, to 376.6 million gallons, as 3.1 percent colder temperatures were more than
offset by the impact of net customer attrition and other factors. For fiscal 2007, Star lost (excluding gains from acquisitions) 5.0 percent of its home
heating oil customer base, an improvement from fiscal 2006 in which Star lost 6.6 percent of its home heating oil customer base.

Total gross profit increased by $3.7 million, as the impact of an expansion in home heating oil margins of 2.8 cents and an improvement in service
and installation profitability of $3.7 million more than offset the impact of lower sales volume.

Total operating expenses (delivery, branch, general and administrative) decreased by $9.9 million, or 4.3 percent, largely due to lower insurance
expense of $4.7 million and other expense reductions of $5.0 million.

Operating income increased $78.3 million to $55.1 million. The majority of this increase relates to the favorable non-cash change in the fair value of
derivative instruments of $61.3 million. The balance of the change, or $17.0 million, was largely due to lower operating costs of $9.9 million, an
improvement in service and installation profitability of $3.7 million and lower depreciation and amortization expense of $3.4 million.

For fiscal 2006, Star recorded a $6.6 million non-cash loss on the early redemption and conversion of our 10.25% senior notes.

Net interest expense decreased $9.7 million, or 45.6 percent, to $11.5 million due to lower average debt outstanding of approximately $63.3 million
and higher invested cash balances.

Net income increased $92.5 million to $38.2 million, due to a $78.3 million increase in operating income, lower net interest expense of $9.7 million
and the non-recurrence of a $6.6 million loss on the redemption of debt recorded in fiscal 2006, reduced by higher income tax expense of $1.5
million and a $1.1 million charge relating to the sale of the propane segment in fiscal 2005.

Adjusted EBITDA increased by $13.5 million to $68.4 million, as an increase in Adjusted EBITDA in the base business was slightly reduced by the
expected summertime losses from acquisitions. In fiscal 2007, we were able to increase our per gallon margins and reduce our operating expenses,
which more than offset the impact of lower sales volume and resulted in an increase in Adjusted EBITDA. Adjusted EBITDA is a non-GAAP financial
measure (see below reconciliation) that should not be considered as an alternative to net income (as an indicator of operating performance) or as an
alternative to cash flow (as a measure of liquidity or ability to service debt obligations). Management believes the presentation of Adjusted EBITDA is
relevant and useful because it allows investors to view the Partnership's performance in a manner similar to the method management uses, adjusted
for non- cash items (such as changes in the fair value of derivative instruments and losses on redemption of debt) and makes it easier to compare its
results with other companies that have different financing and capital structures. In addition, certain of Star's financial covenants in its material debt
documents are calculated using Adjusted EBITDA.

Star Gas Partners Chief Executive Officer Dan Donovan, stated, "We are pleased with the recent success of our acquisition program, which added
19,400 home heating oil customers in fiscal 2007, and almost totally offset customers lost through net attrition."

Mr. Donovan, continued, "We have seen all-time record home heating oil prices since the end of fiscal 2007. To counteract this challenging industry
environment, our entire organization continues to focus on offering our valued customers excellence in all facets of our service and also keeping the
Partnership's operating expenses under control. The difficult market conditions may also present increased opportunities for Star to make additional
acquisitions."

For the three months ended September 30, 2007, compared to the three months ended September 30, 2006

Star reported a 9.2 percent decrease in total revenues to $137.6 million, compared to total revenues of $151.5 million in the year-ago period, as the
impact of higher selling prices was more than offset by a 15.9 percent reduction in home heating oil volume. Selling prices were higher during the
quarter due to the increase in the wholesale cost of home heating oil. The home heating oil volume decline was due to warmer temperatures in
September and other factors.

Total gross profit declined by $7.8 million due to a reduction in home heating oil margins of 9.9 cents per gallon, lower sales volume and lower
service and installation gross profit. During the fourth quarter of fiscal 2006, Star took advantage of favorable conditions in the home heating oil spot
market, which resulted in an expansion of its per gallon margin. Star's management believes the home heating oil margins realized in the fourth
quarter of fiscal 2007 are more representative of typical summertime margins.



Total operating expenses (delivery, branch, general and administrative) decreased by $2.8 million, or 6.1 percent, to $42.8 million.

The Partnership's operating loss decreased by $12.7 million to a $30.0 million loss, as compared to an operating loss of $42.7 million, as a favorable
change in the fair value of derivatives of $17.3 million and lower operating costs (including depreciation and amortization) of $3.3 million, were
partially offset by lower gross profit of $7.8 million.

The net loss decreased by $12.8 million to a $33.1 million loss, as compared to a net loss of $45.9 million, primarily due to a $12.7 million increase in
operating income, lower net interest expense of $0.8 million and an increase in the income tax benefit of $0.4 million, reduced by a $1.1 million
adjustment to sale of discontinued operations.

The Adjusted EBITDA loss increased by $5.0 million to $21.6 million, due to lower per gallon gross profit margins ($2.5 million), an expected loss from
acquisitions ($0.8 million) and the impact of lower volume and other factors ($1.7 million). Adjusted EBITDA is a non-GAAP financial measure (see
below reconciliation) that should not be considered as an alternative to net income (as an indicator of operating performance) or as an alternative to
cash flow (as a measure of liquidity or ability to service debt obligations). Management believes the presentation of Adjusted EBITDA is relevant and
useful because it allows investors to view the Partnership's performance in a manner similar to the method management uses, adjusted for non cash
items (such as changes in the fair value of derivative instruments and losses on redemption of debt) and makes it easier to compare its results with
other companies that have different financing and capital structures. In addition, certain of Star's financial covenants in its material debt documents
are calculated using Adjusted EBITDA.

REMINDER: Star Gas management will host a conference call and webcast today at 11:00 a.m. (ET). Conference call dial-in is 800/603-3143 or
706/634-8769 (international callers). Please note the conference ID# is 26522078. A webcast is also available at www.star-gas.com/MedialList.cfm
and at www.vcall.com.

Star Gas Partners, L.P., is the nation's largest retail distributor of home heating oil. Additional information is available by obtaining the Partnership's
SEC filings and by visiting Star's website at www.star-gas.com.

Forward Looking Information

This news release includes "forward-looking statements" which represent the Partnership's expectations or beliefs concerning future events that involve risks and
uncertainties, including those associated with the effect of weather conditions on our financial performance, the price and supply of home heating oil, the
consumption patterns of our customers, our ability to obtain satisfactory gross profit margins, our ability to obtain new accounts and retain existing accounts, our
ability to effect strategic acquisitions or redeploy assets, the impact of litigation, the continuing residual impact of the business process redesign project and our
ability to address issues related to that project, our ability to contract for our current and future supply needs, natural gas conversions, future union relations and
the outcome of current and future union negotiations, the impact of current and future environmental, health and safety regulations, the ability to attract and retain
employees, customer credit worthiness, counter party credit worthiness and marketing plans. All statements other than statements of historical facts included in
this news release are forward-looking statements. Although the Partnership believes that the expectations reflected in such forward-looking statements are
reasonable, it can give no assurance that such expectations will prove to have been correct. Important factors that could cause actual results to differ materially
from the Partnership's expectations ("Cautionary Statements") are disclosed in this news release and in the Partnership's Annual Report on Form 10-K for the year
ended September 30, 2007, including without limitation and in conjunction with the forward-looking statements included in this news release. All subsequent
written and oral forward-looking statements attributable to the Partnership or persons acting on its behalf are expressly qualified in their entirety by the Cautionary
Statements. Unless otherwise required by law, the Partnership undertakes no obligation to update or revise any forward-looking statements, whether as a result of
new information, future events or otherwise after the date of this news release.

(financials follow)


http://www.star-gas.com/MediaList.cfm
http://www.vcall.com/
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STAR GAS PARTNERS, L.P. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

Years Ended September 30

(inthous ands ) 2007 2006
ASSETS
Current assets
Cash and cash equivalents $ 112226 % 91,121
Receivables, net of allowance of $7,845 and $6,332, respectively FERI3 87,393
Inventories 235,068 T5,850
Fair asset value of derivative instruments 14,510 3786
Prepaid expenses and other current assets 28,216 37,741
T otal cuttent assets 340,503 295 2R
FProperty and equipment, net 41,721 42377
Long-term pottion of accounts rec eivable s 1,362 3,513
Goodwill 181,496 166,522
Intan gihles, net 4% 468 61,007
Deferred charges and other assets, net 8554 10,299
Long-term assets held for sale - 1,010
Total assets § 602,104 % 521,208

LIABILITIES AND PARTNER S’ CAPITAL

Cwrrent liahilities
Accounts payable § 18797 % 21,544
Fair liability value of derivative instruments 3,312 13,790
Current matutities of long-term debt - 98
Accried expenses and other current Habilities 63,444 62651
Unearned service contract revenue 37219 36,654
Customer credit balances 71109 T3E63
T otal current liabilities 197 881 Q0E5TE
Long-term debt 173941 174,056
Otherlong-term lahilities 13951 25240

Partners’ capital

Common unith old ers 232,205 194218
General partner (129 (293)
Accumated other comprehensive income (loss) (16,435 (21,200

Total partners’ capital 216,331 173325
Total iabilities and partners” capital $  é0zind4 581,208

STAR GAS PARTNERS, L.P. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS

Three Months Ended Twehre Mondhs Ended
Sepiember3 o, Septemhberdn

(in the ws ands | € xept perundt data) 007 006 L1 b 06

L



(k013N
Product
Installations and service
Total sales
Costand expenses:
Cost of product
Cost of installations and setvice
(Increase) decrease it the fait walue of derivative instroments
Delivery and branch expenses
Depreciation and amortization expenses
General and administrative expenses
Operating income (loss)
Interest expense
Interest income
Amortization of debtizsuance costs
Loss onredemption of debt
Income (loss) from continuing operations before inc ome taxes
Income tax exp ense (henefit)
Income (logs) from continuing operations
Loss on sale of discontinie d operations, net of income taxes
Income (loss) before cunmlative effect of change in ac counting principles
Cumlative effect of change ih accounting principles —
change it inventony pricing method
Het income (loss)
General Partner’s intere st in net income (loss)
Limited Partners’ intere st in net income (loss)

Basic and dilutedincome (loss) per Lindted P artner Unit:
Contining operations
Loss on sale of discontitued operations
Cumwlative effect of change in acc ounting principle
Het income (loss)

Weighted average number of Limited Partner units outstanding:
Basic
Diluted

SUPPLEMENTAL INFORMATION

The Partnership uses EBITDA and adjusted EBITDA as measuees of liquidity and thesy ate being included becanse the Partnership beliewes

§ 94331 § 105924 § 1033610 § 1,109,332
43,174 45,572 178,565 157,150
137,555 151,496 1,267,173 1,206,512
74348 79,672 204,928 225 604
41,465 42,746 176,947 129,214

1,340 12,601 (15,664) 45 677

39,197 41,579 199,090 205,037

7,073 7,570 28,093 32,415

3,607 4,025 17,768 21,673

(29,975 (42,697) 55,111 (23,195)

(5,167) ¢5,003) (20,448 (26,235)

2,507 1,674 2,923 5085

(370 (570) (2,283 (2,438)

- - - (6,603)

(33,115 (46,396) 41,304 (33,442

£1,090) (621) 2,002 177

(32,023 (45,913 39302 (33,019
(1,061 - (1,061 -

(73,086) (45,915 3,241 (53,518)

. . . (344)

§ (1039 § @5915 § 33341 § (54,263

(14an (200) 164 (L60)

§ (294 § (571H $ 38077 § (34103

$ @4n $ @Em $ 031§ 10y
@01 . @01 .

- - - (001

§ @4m § (06D § 050§ (103
75774 75,774 73774 52,044
73774 75,774 73774 52,044

that they provide investors and industey analysts with additional information to evaluate the Pastnesrship's ability to pay quarterly distributions.
EBITDA and adjusted EBITDU are not recognized terms under generally accepted accounting principles ("GAMP"Y and should not be
considered as an alternative to net income [ loss) or net cash provided by operating actfwities determined in aceordance with GALF. Because

EBITDA and adjusted EBITDA as detersnined by the Partnesship excludes some, but not all of the items that affect net income / (loss), it
may not be comparable to EBITDA and adjusted EBITDA ox similasly titled measuses used by other companies. The following tables set
forth () the caleuation of EBITDA and adjuste d EBITD A and () a teconciliation of EBITDA and adjuste d EBITDA, as 5o caleulated, to

cash prowided by operating activities.

STAR GAS PARTNERS, L.P. AND SUBSIDIARIES
RECONCILIATION OF EBITDA AND ADJUSTED EBITDA

Three Months Ended

September 30,
(in thousands) 2007 2006
Income (loss) from contim ing operations % (32025 % (45,915)
Phs:
Income tax exp ens e (b enefit) (1,090 (5217

& mortization of debtissuance cost 570 570



Interestexpense, nat 2,570 3,329

Depraciation and amortization 7073 7570
EEITDA from contmuing operations (22.502) (35,127
[Increase) /decrease in the fair valie of derivative instm ments 1,340 18601
Adasted EEITDA(2) (21,562) [168,528)
Add [ {subiract]}
Income tax expens e 1,0%0 &85l
Interestexpense, net (2,570) (3,329
Provision for losses on accounts receivable 283 (205)
Gamonsales of fixed assets, net (108 (142
Change in operating assets and lab ilities 15,521 45,7356
M et cash provided by (used in) op erating activities k] (43681 § 26,208

Three Months Ended
Septemaber 30,

(in thousands) 2007 2006

Home heating oil gallons s0ld [(mullions ) 25383 30,181

(@) Adjusted EBITDA &5 calenlated as earnings from continuing operations before net interest expense, income tazes, depreciation and
amortiration,fincrease)] decrease inthe fair walue of derivatrees, loss on debt redemption, goodwdll imp airment, and other non-cash
and non-operating charges. M anagement beliewves the presentation of this measure is relevant and useful becavse it allows investors to
wienr the partnership's performance in a manner similar to the method management uses, and makes it easier to compare is results
writh othet compandes that hawe different financing and capital stoctutes. In addition, this measute is consistent with the manner in
which the pattnership's debt covenants in its matetial debt agreements are caloulated and imwestors measure its owerall performance
and ligquidity, inchiding its ability to pay quartetly equity distributions, service s long-term debt and other fored obligations and fund
its capital expenditores and wotking capital sequivements. Certain of Star’s financial covenants in #s material debt docusments ave
caleulated using Adjusted EBITDA. This method of caleulating Adjusted EBITDUA may not be consistent with that of other
companies and should be wiewed in conjunction with measurements that are computed in accordance with GALP.

SUPPLEMENTAL INFORMATION

STAR GAS PARTNERS, L.P. AND SUBSIDIARIES
RECONCILIATION OF EBITDA AND ADJUSTED EBITDA

Twelve Months Ende d

September3o,

(in thousands) 2007 2006
Income (loss) from continuing operations 3 a2 % (53019
Plus:
Incorme tax expense (henefit) 2,002 477
Amortization of debtizsuance cost 2282 2,438
Intere st expense, net 11,525 21,203
Depreciation and amortization 2E995 52,415
EBITDA from continuing operations 24,108 2614
{Increase) fdecrease in the fair value of derfvat Ive instruments (15,664) 45677
Loss onredemption of debt - 6,603

Ldjusted EBIT DA a) 68,442 54,894
Add ! (subiracty
Income tax expense {2,003 4Th
Intere st expense, net (11,525) (21,203)
Frovision for losses on accounts recefvable 5,728 6,105

Grain on sales of fixed assets, net (Bad) (2 56)



Change in operating assets and lidsilitiss (2,662) {19,999
Het cash provided by operating activities § 51,115 § 18,364

Tuelve Monihs Ende d

Septemhber3o,
(in thousands) 2007 2006
Horne heating oil gallons sold (rallions) 376 645 380921

(3) Ldjusted EBITDA is caleulated as easnings from continuing operations before net interest expense, income taes, depreciation and
amortization, fincrease) decrease in the fair walue of derivatives, loss on debt redemption, goodwdll impaivment, and other non-cash
and non-operating charges, M anagement beliawes the presentation of this measuse is telavant and vseful becavse it allows investors to
wienr the partnesship's performance in a manner similar to the method management uses, and makes it easier to compare is results
writh other companies that hawe different financing and capital strmctuges. In addition, this measute is consistent with the manner in
which the pamnesship's debt covenants in its matedal debt agpeements ave caloulated and imrestoss measure its owerall performance
and liquidity, inchuding its ability to pay quarterly equity dstributions, service #s long-term debt and other fered obligations and fund
its capital expenditses and wothing capital sequiresnents.  Certain of Stay’s financial covenants in is material debt documents are
caleulated using A djusted EBITDUA. This method of caleulating Adjusted EBITDA may not be consistent with that of other

companies and should be weared in conjunction with measuresments that are computed in accordance with GAAP.

CONTACT:

Star Gas Partners
Investor Relations
203/328-7310

Robert Rinderman, Steven Hecht
Jaffoni & Collins Incorporated
212/835-8500 or SGU@jcir.com
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